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Desr Hre Prilliper | oF Bag, ge ae a EAE! Radel Ss 

: rou have requested this 
to the lecality of a proposed plan nhorety : 
either under a naster policy or by individual thnk contruct with insurance |... 
company would iesue insurance to individusls’ to whom leans are wade secured 
by mortcace of eortuin residentiol prosrty boing insurance on the life of ..« 
the nortraror up to a maximm of (20,000 but in any event not preater than — 
the loan balances It As proposed that the coat of this insurance either.” 
will be sixty cents per month per $1,000 of outstanding loan balance ree = 
rardloss of the ace of the borrower or the insured borrower will pay @ = 


Serioe to advise you relative... 
‘tain Now Mampsbire tanks .: 





unifora dollar premium throughout the life of the loans . 


so Te has been pointed out that problems would arise in” 
the event thst the insured mortgavor eithor » | —— — 


— —— 


(1) ropaye his Joan prior to maturity, , ae | : | 
(2). defaults on hia obligation with resulting foreclosure, ea, 


W. 


(3) decides sixply to drop tho life insurance. but koep his — 7 ae iio : 
mortgage Joan in good standings = en ne! > PE ee 


In any of those cases, it 48 proposed that the mortgaror would owe the bank 
for the emcunt advanced by the Intter ta: cover the accmulsted difference — cash ais 
batwean the luvol. proaium and the gross promlums . ae = | ~ ate eeag. 


| RGA 38705CIT) requires that (n order to bo @ legal Ane) ous. 
veotmant for savings banks notes secured by & policy of a life inmrence ©: Bra 

company must be secured ty ea policy having cach surrender yalue at least 
ton por cont in excess of the notes while held by the banks 
insofar as navings banks are concerned, is beyond the powers 
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Thoro sppoara to be no roason why true 





dneurance policy and arrange for’ yr : 
other statutory limitetions on loans and investments, | 


€ 3 
























er ny 


408315 (2), (a), provides that the polioy may sake eligible for insurance 
adabtors of one or nore subsidiary corporations, and the debtors of one» 


of the policyholder and ur guch affiliated corporations, propristors or 
otherwise," 


it should be noted, ——— “that the provisions of | 

REA LLP, partigulerhy RSA D170 (9) relating te wifeir insurance trade 
oe must * somipdlqunly ee mee ee ok 

. nianoate epproval of wos — —&& be ‘ghatvidued 
and wade only after careful scrutiny of the particular procedures undere 
taken by the various banks. fFreciese blanket! approvel of the indefinite 
memorandum sulgiitted in the enclosures acoompenying your letter of May 29, 
1956 4s not — Baid Plans sont | be euch af t og ara under REA 
408315 (2) in any event. . | | — | ere | 


In thia connestion, 4t ie noted that under ‘the ———— 
of the May 10, 1956 momorandua entitled "Bligible 2anke® and "Alternative ©. 
Flane® stating that, emallor banks wil) participate as a group under the =. 
terms of one eester poliay and that Jerger banks may elect to do so, RSA. 


or more affiliated corporations, proprietors or partnerships if the business «: 
partnerships is under ¢onnon eontrol, de atone ounership, gontract or 


A group of — ——— of their menbership in a 
state association, doos not quslify either as “miteoidiary corporations* 
or affiliated corporations un-ier common control, Therefore, the proposal 
of the insurance company to issue one policy to a group of banks would not 
be in compliance with the insurance lawe of thie Etate, Individual life 
insurance contract by the ineuwrance ognpany with each separate bank is 


required, 


Oeorge re Relsca 
sama —— General 
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